United States Court of Appeals 


for the Second Circuit 


APPENDIX 


Cy f 
LCUU NL 


annar , Aro otttm 
Je Vevey BAN yvid 


pT ATS on TTD 
LRVING ab dt WAN 


ANTTN 


CuUsniSSIONER OF INTERNAL 


Malawer 
ners-Appellants 


PAGINATION AS IN ORIGINAL COPY 


Ny CO of = OFA sageey 
} Cs ©°o 8 2g 


J.P TP DIR 
Pal, 


~ r — {i 7, 


UG 


arve 


r 


yor town, po. 


>t gross sales 


vy 7e 


WOTCOR we eee 


Darate Scheai 


, 
WaGes (noi Cec 


C.UGe COST 
0 


oO Saaula Bb 
VONCAUG £ 


fa thay a} mis eign 
£4GROS5 (G00 scncauie). eee 
Jobat 
ATACTOS. ce ee ee reese eeesee 


Wiesel ntinn (ata ceemiin) 
Dealction jotiaca scacacuis). 


} Ate 
CMpioyes OGnecikl 


Geacuc..ons {atlach 


sUia Seo 


Deve 
Paymer 


es 


4 Rp 


re 


r 


ieSs 


“GULOR Ob Ww 


’ 


sich Ne Sas any 


sPORASCE 


aoe 
per ereee | 


(Dato) 


Uneividual or bem siqature of preparer) 


oe He, 
ove 
14 

aww nen ecw weer wer cenereonns bseom 


posias sole HUNT, Stale 


or operations (atiach 


ata ft ss 
Cavs soul 


|eeene- yes 


De ee oe 


ul 


ucied elsewhere).... peesee 


ci improveme 


tach schedu 


OU CS ae 


“or 
otter 


— 


at 


or c 


| 
[recacresteeweencewcenncennacece 
| 
i 


| 


instructions) 


inciepaticnc) 
WS (SEO INSTUCUOTNS/ oe ec esr eee ere rr sves 


a 


POSOT Cy are ee ee ee 


512: 


a 


eee 


22). 


680 6 | mame wnwcecw econ seeseeseccenee 


ucti S$ (une 


ply 
Gua ECr 


aGil Ga sidiv 


EGLiaveecee 


ARON 
2% O09) eee 


Write 
Jalsa 


Cc 


} c 
recited on 1963 e Be Sosee es eae s ae ee set cans esve cee 


POHTG comp WOGUICS Ghee ase ri erated] Gna to 


RPQYer, sus Gecarauon is based 


(ir CiLGING GC Ganying 3c 


ag prepara by G person oincr inan ta 
xnovleds Gee 


eae tee sean wer ew ener ees es enn nae ten wmnemaneeenses 


(3) 


Preere etree tert ert re rrr terre ter rrr rr rrr TT 


(Addre 


w Faro 0 (1962) DRT Be en en ie 

i.—GUMMARY OF DELVRLCIAYVIOMW AND AMOKMTIZATION S SLU LES & 
DEPRECIATION Unies Rev. Proc, 62-21 Other } AlAUKTIZATION 

iio tae ae ee mom 


1. Straight lino method. ....,., 


Schedule f 


Z. Dectining balance methal ..... * saree wiekocs ae. eae i. Emorgoncy fucilitios,.,, Se eee 


. 


3. Sum ol the years-digits method ... ene cere erat Pee 2. Research or oxporimental, $060 6 besecncereeccasenses es .5 
Based en units of production ....! : Exploration and development... 

5. Addl. Ist year (Sec. 179) oo .0060! 

G. Other methods ............... ie Se | 9 Trademark and trado namo... | 


7. Total depreciation claimed... $. ‘Total amortization claimed... eens 
Schedule I.—SPECIAL DEDUCTIONS 


creceve Cowswenecenoenessens 


eateascs 4. Organizational 


Ce oe ee so- est emesevasereseonaseoe 


ee 
e . 
1. Partially tax-exempt inlewst (seo Instruction ee eB See 


i oe Cerne Ses 
2. Dividends-reevived: 
(a) &5 percent of columa 2, OWI Ss 5 54 65 as cranes occbnecdasvescc co soso 


oA eenecwsrceacesescecce 


(b) Bat th potcont ot tine 9, Bebodul Eis i55 a0 stones sk sseecsacesiceiic Sens 


oe weneersenceesenccesces 


ee 
3 10 Cxcess ot ling 

rating loss or if the corporation is 
ee Oe ee 


4. Dividends paid on certain proferred slock of public utilities (see instructions in cage of net operating loss) 
5S. Western Hemisphere trado corporations (sce instructions in caro of not oporaling loss) 


&. Total special cieductions (entér here and on line 29(b), pees 3, eee 
ae, CON. PUTASION SCHEDULE 
4. (a) Line 30, pagel... sescee-sen-e-. (b) plus line 1, Schedule I eles! ie sobbeseagy Enter total here =>! 
2. If amount of line 1 is: 

(a) Not over $25,009—Enter 30 percent of lino 1 (32 percent ifa consolidated return)...... 

(b) Ovar $25,000—Enlor 52 percent of lino 1 (54 porcent if a consolidated return) 


ee ee 


268006 6! emnwceece, 


mubtrunt $9,000, cad enter differance, «<< ce6assasesd-0hs.cas ccc 


3. Lejustment ior partiaily tax-oxemptintorest. Enter 30 percent of line 1(b), but not in excess of 30 percent of line hice See ea 
4. Normal tax and surlax (lino 2 less line peed ee ee SCE 
Income tax (line 4, or line 22 of separate Schedule D)......sseececesce OU es ee 
Credit allowed a domestic Corporation for income taxes paid to a foreign country or 
United States possession (atlach Form 1118) tt US Gn oe es esses ese sueecesesttecsiecs.: 
Balance of income tax (line 5 less line Mee era 
Tax under section 541 of tho Intemal Revenue Code (from Schedule 1120 PH) 
$. Total income tax (Hine 7 plus line 8). Enter hero and on line 31, page 1 ; 
22. Date incerporated ..A wSVSN._.8_ ISAT ivi, Amount of incorno (or deficit) for: 1959, , 
Z. (1) Dia the corporation at the end ef the taxable year own di- 1960 3 196 
ee : ; on : Gl... 
recily or indirectly 50 percentor more ol the voting stock : 
ef a domestic corporation?............Yes O NY - N. Ifa cooperative association, check typo: 
(2) Did any corperation, individual, partnership, trust, or asso- (1) () farmers purchasing or marketing; (2) J consumers’, 
ciation at the end of the taxable year own directly or ‘ 
ee ES ia : oes : er (3) © other. 
indivectly SO percent or more of the Corporation's voting : : 
stock?......, : sees. ’os GE) Nok ©. Did you claim a deduction for expenses connected with: (If 
(For rules of attribution, see section 267 (c).) ; answer to any question is “Yos,"" check applicable boxes 
tho answer to (1) or (2) is “Yos,"* altach separate within that question.) 
schedule showing: : (1) A hunting lodgo [, working ranch or farm (0, fishing 
na Aelraace : 
{ oo camp (1, resort property, 1), pleasure boat or yacht [1], or other 
(9 cate noquiee and cee elmilar facility [J? (Other than where tho oprratiorv6f tho 
(a) ins District Diicctors office in which the income iacility was the oars: pe ’ 
iax return of such organization for the last tax- oy ee pencipal business.) Yes 0 No 
ee able year was filed. (2) The leasing, renting, or ownership of a hotel room or 
the answer io (1) above is “Yes,” include the income : suite tan MW: ae 
(or loss). from line 30, page 1, Form | 120 of such used eine fob eo dicot ear neas dike ae 
corporation tor the taxable year ending with or within ava 


Bee EO ei eh ape eee heres 


your taxable yeor (Other than use by employces whilo in business travel statu: 


If the answer to (2) above is “Yes,"" include (a) tho : : : “ 0 ug 
amount of cash or stock dividends paid to such indi- (3) The attendance of your employees’ faydiies at con- 
wGuel or organization and (b) idontify form of or- ventions or business mectings? Yes O No of 

zation. ; ; i 
J. Were Forms 1096 and 1099 filed for the calendar year 1962 (4) Vacations for employees or members of their families? 
in Connection with: foe (Other than vacation pay teporled on Form W-2.) 
Taxa bie divics WAG sserecsceressseces+. ¥06 1) No Mire — Yes O No iL 
yo Oller payments... 6005, soeee.. ¥en [) Nol. : Refer to instructions and stato the: 
if. Did you have any contracts or subcontracts subject to the P. 1 busi ee 
, Renecjotiation Act of 155] tenveeesese108[] No 7 . Fincipal business activity 
a ae es,” seo inst. K. Enter amount heres. i ; aeemnnennenssnnsees ng Sosidannecesnes PIonarreeeenenenewe 
Me Did you ai any time during the year own directly or indirectly/ ,- . : Os SU FOF oe 
- ,, any stock of a forvign corporation?. .. eh (om No product or sorvico Mob oone (sen 
Ie Yes,” atiach statement an required by Instruction N, : 


Foran 1720 (1962) 


Pace 4 
Schedule L.—EBALANCE SHEETS, (See Instructions) 
_Cepinning of taxable mt one i ae ed taaabie year 
ASSETS (A) Ament | ae 4 (©) —_ 1. oO a 
. BERRI ic Acoicaiacet Aen! HRM me Senin ieiebeae Petar. desma ine MA 
Be OG oidis sed dake on sabe oeaabowewsbeae o45seeseeucues eS svonepconll CRASS ar” 
eo DOles tid accounts PeCCIVG IR, < 6i.is 6: 's.cs.60 600s s0.04i0s oe 04 lcnccacccdseics sce, psidahebabbubins teuuass 
: fo) ‘Leas: Reserve for bad Cable, ies ssc cise cececeda ce Ci emcnceseeaaessmntsianiiailine i sitoeneas cohen douvinswne 
a VOOR iss ce da cides s Mine keeeew eee beu mLews i acsbisideeciatiniasalenimanaegs  conciabeuwas eae 
4. Investments in Government obligautlons...cecesesecsecees searekecuics cael uaiainis 
S. Other current cizecle Gliceh schedules scccsscsseosnsees, | fete MRR et ttt ei aera 
§,. Loans to tock naers is occ isis abu sceewsegeeessenaceds or ton Loe 
2. Other investments {attach schedule)....ccesccsovcceceeset  §§§  j[OesaeeSNtOe Fo nae 
8. Buildings and other fixed depreciable assets. ......0.c0es j-cececcececs-esceccnnee | 
(a) Less: Accumulated amortization and deprectatlorm. . . |e |o2 n-ne eco nee ccccccc eee |eenmennennemne| os neccceceseceencnccsoe 
Ma, DORIC le CRB EES 5:5 1s 55's ai alaven Siaverorminssayeela ele ais ealeln treats o fuomemveasoecmccsyoucnes seceeeeeceee tere ne ne | 
ha): Lesa: Apeurauated doplelionn ic: 6-6 06.s.0e:0vele-c:ss wide: feameaneimnemananannnened os sa cetera menial coe asehsiensasiaienspiseaaaialibaia Lasaeinessall a Anatole 
10. Land git anyon Saization or v0.0 siseoeounesseesone conescoessouesscoaseese SSSBiRA N 
hae Untangibic assets: (amiortivadle only) s:..s«:s.:s-06.600's sseees es fecnnsorcentsncstacnenee eden aratecth ae 


he): Less: Aiccumitslestindd co ynntlace tee a. 6s s.a:5 5:o5: 0-64 6's 4:0’ feenieaneneenicmeeiaiaueniniee toadsaauenciacduss dd clhuebi ou is 
2. Othor aescts (altach schedule)......00.ssseccseeecesteces casepaacencbaabaapaeumuancaietsel 


3. ORL ARGON i se aedecls ee awwinlawbers@ew ule coma Raia ell ule ws i 


LIABILITIES AND CAPITAL 


DGs POCOURS WRVADIO Laan Uieres euuaee lee GeeeWesaeeacanetepol tc yc cle! /ifeeeeeesaas eS ESI SS are aN igen (net Cosel ea N36 poe ougies 
15. Mortgages, notes, and bonds payable in Jess than 1 year.. mbes rans ice Pete Ses Ve MeO uy ean ee PEELS eepeiecnaL : 
26.'Other current lHabililies (attach schedule). ccescacsessseses] Pewewae Basnecuobeetine H PENSE SUS nO 


mda! LOS L1OI DOO KHOUIOIN ss b.s9s 61 4 case eieee sinless ees sieiba 


VD{esi- SO te 
- 33. Mortgagez, notes, and bonds payable in] year or more.... 


19. Other Habilities (attach schedule). ..ccccccccecccccescceet 


20. Capital stock: 
. Ack) PERIEY TOC BLOCIC,.4,4 1019 oio:s a a:9re 84:0 binlele Wmewmiaisielee ins sine losckoaseonoaarenenesans srremmesteeteenetesere: 
ih NNN Sus sind aepete ot bereitwanend rectusuanineeinaniels in ceccta WAND!) LAV ETAL 
. ! * 
ut ghee Or Capital Curls .ssc.enece-se-o-6e)6eee eee’ ose eies pccdeterepuneetabeased NAS AAACN 
eee SUTPIUS TELETYO ONGC EChGdUIC) Vc) uscesspegweseevestcd) 6 0.) ee eeiudakdeasrestsee neledeticsekaseoncence 
23. Earned surplus and undivided profits... ccscccccccvccvces PARSER INR ‘ 
24. Total Uevllities and Capital sass sinks oosasieileieeiorss.0 | ~Yo| WASAL 
EL LLL LLL LLL LLL LL LLL LLL LLL LLL LLL LLL LLL LLL LCL LL LEA LLL LT ECE CCC a CE CTCL TSCA testa 
Schedule M.—RECONCILIATION OF TAXABLE INCOME AND ANALYSIS OF EARNED SURPLUS AND UNDIVIDED PROFITS 
tne ; $. Total distributions to stockholders charged to earned 
eyrolu ‘ : 
1. re oe ck surplus during the taxable year: (a) Cash.......|--cs--- sciences 
penedule Lyi os... a dcleey atures BR SONS > aa (6): Stock OL:ths corporations i ses boesa ce Gee eeisvce ieee 
meses poe Poe ee ee (2) ‘Other proourty (attach schedule).......00-00+. |soonseeccencens pice 
tions (line 2G, 7296 l).esceeeessesefecenas Sebeaepecees -----| 10. Contributions in excess of 5% limitation. ....00000stonccecccecccacscnsseecs 
3. Nontaxable interest............ CONS aL Sie 41. Federal income and excess profits taxeS..eseeseeee EAT sa shells: alee 
12. Incomo taxes of foreign countries or United States 
anna Maleae chant aahe sheen stds tae pepeiancnicmcanhne ee ee possessions if claimod as a credit in whole or in I 
: } part on line G, pago 3 Tax Computation. ......s. leonececcoucocnscecces 
13. Insurance premiums paid on tho life of any officor 
Saab teste eee or employeo where the corporation is directly or } 
§ Chorgys against surplus reserves dss indirectly a boncliclary......cecccesoeseese sess |onsesreersnece cuchhuees 
ducted fiom income in this return 14. Urallowablo intcrost incurred to purchaso or carry 
Scassnadebucecbesssceces Dipiusvwecepisndcesnee x 2 fax-exompt listorist ObLIGGHONE. 6: 660 00 00 54c 5 0c 6 loacecesccssccaasenecces i 
scscesocce-ennceronscnsensovecnecsencnerecceces | onscscccocecessensseees| 19e Exccas of capital losses over capital gains......... |... 
$. Adjustinonts for tax purposes not re- 16. Adudilions lo surplus rosorves (attach echedulo),....|....ceeeeceescoee aaenee 
e CONIGE OF WOOKS Lo ecc icccscencsemsecocses 17. Other unallowable deductions (attach schodulo). ... 2.2... cesccesseceenens 
mrepeneceersoe= mest nrneredcescs reneesesereueees= 18. Adjustments for tax purposos not recorded on books | 
Masen bute sie tckebuacenvaacenurs cpanevecsbenatdes|[ackucceeccueqessneecsee Uo) reas [rs A) Er Pa aR 


7. Sundry credits to earned ourplus.......- 39. Sundry debits to earned surplus (citlach schedule). + 
Boos eoebe tach a, auesceesrheed ee syesueseséctece 120. Total of linos 9:16. 1956 555 ees sese ssh nee 
x ‘ 


= 21. Earned surplus and undivided profits at end of the ; 
8. Toleal of lines 1 10. 7.....ccee0s Nose taxable year (Schedule L) (ine 8 Ives line 20)....; NOt - 


Fe US. GOVERMENT PHI TING OF FICE; IM O-440029 


(7) 


.\erR “a 


~. (ee ee eee. 
Cc rt 43 q ; 


aon z i Wee Uwaes Weseni owed 


bo. Tress Sf wiles Fasatie yout bey tome i "Yd, enthag . ne i ae | 


Ietrsnad nes 2 | GUA tet onfeniniis 

“oh. : ve tia 4 Ps | E. ssnssgebeayore btitetitteds Lie, 

: | a ee | 
oo cs MW TE AN SF OUI Sa Se esse a 

: i ae Se ge : FL Conoty tu whitn varus 


« eater a ij ‘ ' Fi Mig ~~, 
~~ “ iY , Te a ae 
VV LS. oth “* : t. oie wt ee eens 
j seneess eeten ements : : 
+CHy vr town und Shue | G. Enter Watrabeasets bret, beng 
BS Sete. L (wre ote te cterots tg es 


Midety Geasti \Lo® oe 


| Neniser card eleect 


“so. 
+ 2 
“49> 5+ 


tMVORVANT-—A i copleatde Hines and schedules mus! be blledin. Uf the lines oa the schedules are not sulficiont, ree snctruction C. 
Bib sions eee. os : Sanne eel 


ae a ee - —< —- es — ee eee eee new em ee 


land 


Gross recoipis or gross sales teteeeeterseressrnsesecereeeeee. Loss: Roturns and GUOWORCOS .22- oes ccsceccccu.....! ipeehasbsecseedeats. 6. 


' 
Less: Cozt ui goods sold (Schedule A) and/or Operations (atiucn schodulo).........., Stee eens eeeceees |_—————___ 
} 


el 
Maress prout ‘ ee ee ee 


ie a 
Taterest on obligations of the United States and U.S. instrumentalitios 
Othor interest ee 
Rents .. 
Royalties ...... scien inant et ee ete oa ea atk ornare 
ON 
Other inco:ny (aitach schedule)... 2.0... e.eeceee ee, = eee ee ae 
SOTAL income, lines 3 to 10, inclusive... 
12. Compensation of ofiicers (Schedule E)............... Se ee) ee 
ee Oia 
| a4. Repairs (Go not include cast of improvements or capital nao duateecgemac oe ee 
4S. Bod dobis (irom Scaedule F if reserve method is used).... 
Taxes (aitach schedule) 
interesi. ; ee re ee 
Contzibuticas or cits Puid (attach schedule—see jrlruct; as fer 
Losses ny fire, storm, shipwreck, or other casuall , or thplt aa oe 


POSSI SEO CHSO HEE 84 96 4S Ss bo 6 


MO) or 


lizat 
fi sch 
Amortization (atiach hiueemmert ee ee Se 


Depreciation (Schedule G).................... De 
Depletion (attach ciate ee ee re ae 
(a) Pension, proiit-sharing, stock bonus, annuity plans (see AUBTOCHONG) co 562. cic ee 
(9, Other employee benetit plans (see esecncaietes ee ee en 
Other ceductions (attach ie 
TOTAL deductions in lines Luisi ee ee a 
Taxable income before net operating loss deduction and special deductions (line 11 less line 27)......... ww LASTS.) 
Less: (a) Net Operating loss deduction (see instructions—attach schedule)...... mreeteeissceeuude sles 
(b) Special deductions (Schedule oe ee eer e ee re 
Taxable income (line 28 less line 29)... pts ok eevee gis : : ig Soe 
TOTAL incoine tax (from line 10, Tax Computation Schedule, page 3).......... Sore re 
Credits; (a) Tax paid with Form 7004 application for extension {attach copy)..., ndasGun bonastuseeuiece.- 5c. 
(b) Payments and credits on 1963 Deciaration of Estimaied Tax........ 
(c) Credit irom regulated investment companies (attach Form 2439)... cee a 


33. Ii tax (line 31) is larger than ‘credits (line 32), the balance is TAX DUE. Enter balance here —————> 


34. If tax (line 3i) is less than credits OIG 92) 545, 5:..2...,5, “Rater he OVERPAYMENT here ————»>- 
35. Enter amount of line 34 you want: Credited on 1964 estimated tax ./........ = Refunded 


Under penalties of Perjury, | declare that | have examined this return, including accompanying schedules ond statements, and to 
the best of my knowledge and belief it is true, correct, and complete. If prepared by a person other than taxpayer, his declaration is based 
ca all information of which he has any knowlodgo. 


ConronaTE 7 z Ske co 
De 


eee COOOL CRON RR n ener enesesaseses ceseecccesencc ooosewrenesescesaceseccscce Oe ht 8S ORC R RTE EMee voce eee eccwewresoconensus 


Signature of ollicor Title 


PPeareserceccosesene ngs ree er ee 


late Individual or firm tinnature of preparer 


Oe cewrewennvenccescccccccecccnne Sseeeesetenwecewanensnseeceescceansense 
Addrecs : 


Fores Sa oe a 0 peg re 
ouniaN Schodulo Il.—SUMMARY OF DEPRECIATION AND AMORTIZATION SCILUULES 


DEPRECIATION |__Under Kev, ree. 62-21 | Otuer AIAG A TION 


1. Stanight tine method 


2. Declining balance mothod ...... 


3. Sum of tho years-digits method ...1 — Lab anistieeivaaasee eeeeeee] 3¢ Exploration and duvoloprnoni... 


4. Bored on units of production ....'- tn 4. Organizational .............:. dnceusessonee 
§. Addl. Ist yoar (Soe. 179) .......| Tradomark and trado namo. ., .|---ccccsscccccecceccoececce 
6. Other (specify) eS | | ther Gapocily) «2... 555.55.... 

7. Total depreciation | 7. Total amortization claimed..... 

Schedule I.—SPECIAL DEDUCTIONS 


1. Dividends-receivod: (a) 65 percont of column 2, Schedule C.........seeccccccccercceccceeeceeccuceccecceuce oe 
{b) 62.115 porcent of column 3, Solicdulo C, .. oo foc 6s ose soo vob vocccescsc cs, 

(c) 85 percent of dividends received from certain foroign corporations.......... 
2. Total dividends-received deductions (sum of lines 1 (a), (b), and (c) but not to exceed &5 porcont of the excess of lino 
23, pago | over linw 4 of this schedule). (The 85 percent linitation docs not apply to a yoar in which a not ; 
operating loss occurs or if tho corporation is a small business investmont company.)......+.+.0e00: 


OOOO  commmeewercesencodeenseenas 


Sciemmatanainianiienmens. antes cane 


COOOL OTe | mwesocccssocecgeosecececese 


3. Dividends paid on cortain preforred stock of public utilities (see instructions in caso of not operating loss)... oe 6aek 
i P poruting 


eee as 
4. Westorn Homispheie trade corporations (not allowable in yoar of not Operating 1068). 6. 2.45.16 <i oss se 

5. Total special deductions (entor here and on line 29(b), page 1) 

ee ee ere SBE en ne eo 


TAX COMPUTATION SCHEDULE 


1. Taxable income (line 30, page 1)........ er ee 
2. If amount of line 1 is: 
(a) Not over $25,000—Enier 30 percent cf line 1 (32 percent if a consolidated return)... 
(b) Ovor $25,000—Enter 52 percent of tine 1 (54 percent if a consolidated return)...... 
Subtract $5,500, and enter differance. .....<6..0cccsecsevccsccivacececccice 
3. Income tax (line 2, or line 22 of separate Schedule D, whichever is OSBED) oss oes iscuc cee a 


. 
. 


me Foreign tox credit (attach Form 1118)... 6). cicero: sens eve caess ss ss seseccb icc 
5. Balance (line 3 less line 4) ieee re ee i 
" 6. Investment credit {attach Form 3468)............ teense secon reece enecencecseceeesereseserevescesecssecs 
ds Bolatice of income tax Cine S lass line 6). 65 cos os os do csc tess sone bosch ee 
8. Tax under section 541 of the Internal Revenue Code (from Schedule 1120 BD ae 
§. Tax from recomputing prior year investment credit (attach statemont).........ecesececreccccee 
10. Total tax (sum of lines 7, 8and 9). Enter hero and on line 31, page 1 


3. Date incorporated --- PG STe.-G yl t wos nenensecenene= "Did you at any time during the year own directly or indirectly, 
any stock oi a foreign corporation?........ Yes (] No 
ZI. (1) Did the corporation at the end of the taxable year own di- If “Yes,” attach statement as required by Instruction N. 
rectly or indirectly 50 percent or more of the voting stock 
of a domestic corporation?............Yes{) No QW >~ 


(2) Did any corporation, individual, partnership, trust, or asso- 

ciation at the end of the taxable year own directly or 

indirectly 50 percent or more of the corporation's voting | ; 

: ..Yes() No . (1) () farmers’ purchasing or marketing; (2) 0 consumers’, 
ction 267 (c).) or (3) ~ other. 

If the answer to (1) or (2) is “Yes,” attach separate @. Did you claim a deduction for expenses connected with: (If 
schedule showing: answer to any question is "'Yes,"" check applicable boxes 
(a) name, address, and employer identification no.; within that question.) 
re Be . 

. nee oe (1) A hunting lodge (), working ranch or farm 1, fishing 
’ r 
(d) the District Director's office in which the income camp [7, resort property [), pleasure beat or yocht (0), or other 
yer return of og a for the last tax- : similar facility (J? (Other than where the oporatioj of the 
able year was filed. : : ie : 

If the oo to ) above is gh sama e ig - facility was the principal business.) Yes O No 

(or less) from Iine 30, page 1, Form 1120 such (2) The leas: F : 
abhor e : ei elt : ries sing, renting, or ownership of a hotel room or 
corporation for the taxable year ending with or within suite (, apartnient 1, or other dwelling (1, which was 


your taxable year. used by <ism= or employees or momb t their farailies? 
If the answer to (2) above is “Yes,” include (a) the Oiheriach ko. Se ae cbc ant se te 
amount of cash or stock dividends paid to such indi- ( é » «, erployeos while in business travel status, 


vidual or organization anc) identify form of or- . > Yes} No 
ganization. (3, The attendance of your ~mployeos' {g.dilies at con- 
veritions or business raectings? Yes] No 
J. Were Forms 1096 and 1099 filed for the calendar year 1963 (4) Vacations for employoes or mambors of thoir familios? 
in connection with: (Other than vacation pay roported on Form W-2.) 
Taxablo dividonds...........+es0e0e++s¥08 [] No by 


Other paymonts. «0... 6. vcseccescscncs YOu O NoG& 
KX. Did you have any contracts or subcontracts subject to tho /% 


Renegotiation Act of 1951........000000+-YOS O No 
If "Yes," coo Inst. K. Enter amount hero 


SUERTE 


? 
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Schedule L. —BALANCL | SHE HHEETS. 3. (Seo © Instructions) 


———— ee ne OS 


e 


Beginning of tazalie year | End of tazable yrar 
ene cinnte 


ASSETS (A) Amount ~~ ¢0) 


: (DB) Fotat 
Bee CON i ene ee cre sas ec saseeee NRELOD.,| - 
2. Notes and accounts receivablo.......ccecccecce : 
(a) Less: Reservo for bad debts..........0..6- 

3. Inventorivs....... SU EtN 50006404565 640 60 605% 00 53cm 
4. Investmonts in Governmont obligations. Pe A ye te 
: Other current assets (attach schedule). 

« Loans to stockholders 


Pe eesessrersesseees 


Se esses sreseese 


8. Buildings and other fixed PS ONO, F665 


(a) Less; Accumulated amortization and depeedteiten. F 
$. — © assets 


11, es, @ assets PSY OGY), ocaes 
(a) Less: Accumulated amortization......... 

12. Other assets (attach schedule) 
13. Total assets. .....,.. . 

LIABILITIES AND ser ni col i 
14. Wccountspayable Gait. ava ES ek eo o 
15. Mortgages, notes, and bonds pions in | than 1 year.. 3 | Boo, 6 a 
16. Other current liabilities (attach schedule) 
17. Loars from stockholders 
48. Mozigages, notes, and bonds payable in ] year or more. 
19. (ther liabilities (attach schedule).... 
20. Capital stock: (a) Proferred stock.....ccesccccsceceecs 

to) Common stock; 22:4, Cl tweuers ea 

21. Paid-in or capital surplus (attach sececuiintiong ae : 
22. Surplus reserve Mctitedie 


Coser ereeseesesese 


Peweceereres seewscesces 


23. Farned surplus and undivided profits 
2% Total liabilities and capital 
ENTRIES MADE BELOW MUST BE IDENTIFIED BY ACCOUNT 
Schedule M-1.—RECONCILIATION OF crete PER EBOOKS WITH oe PER RETURN 


1. Net income per books 
2. Federal income tax. Ge ee wtensenecenseneereesoe| 
3. Excess of capital losses over erie gains..... 
4. Taxable income not recorded on books this | 

year (iter. + 

8. Dadudtions in this tax return not charged | 
against book income this year (itemize). 

§. Expenses recorded on books this year not do- 

ducied in this return (itemize) 


6. Total of lines 1 through 5 


1, Balance at beginning of year...... ‘ AOS |’ 5. Distributions: (a) Cash, 
Z a aah nap oom secs a USTs = (6) Stock, (455...5...5....1..... aes 
3. Other increagas (itemize). (GC) Property... ..... 6.16... 

6. Othor docroases (itemize) 


TOPO HEHE 8 eo oe 0.6 t leenmerncenenecseccerces. ° 


Total of Hines 5 aad Be 


& Ralance end of yoar (line 4 less 7)......... i fay 
-: U.S, COVLUINMENT ae ph Lact Sh ae 


(10) 


‘Amended SNAL RETURA 


rue 1120 U.S. CORPORATION INCOME TAX RET celina 


Check if this aa 
Sole propnetorship O of 
rehip 1) electing 
uncer arc 136i to be 
tosed a8 a curporotion 
_ fated return. ©) 
it Ho ” ding Co. 0 ig) 


ore Gross receipts or gross sales ...... PEST Ree Ee 


2. howe Ssh cd nanilisiallh thalisdle Shdashhss casoasas alte schedule) 


qrererrrn 


14. Repairs (do not include cost of improvements or capital expenditures)....... CE ci eel Pr a 

48. Bad debts (ram Schedule F if reserve method is used). 

icgtotmauee ee ew On ea ee ae Cocccccccccceesecétcceces 

17. Taxes (attach schedule) 

18. Interest.dus Daw x.. CHARGE S 
> | 18. Contributions or gilts paid (attach schedule—see instructions for limitation)........ PECL PENS Es 
S | 20. Losses by tire, storm, shipwreck, or other casualty, i lacus al panda a Apsonpe 
eg | 21. Amortization (attach schedule) : 
‘9 | 22. Depreciation (Schedule G).. 

| 23. Depletion (attach shaded. 
ha | 24. Advertising 
3 | 28. (a) Pension, profit-sharing, stock bonus, annutty plans (see instructions). . PR egal 

(b) Other employee benefit plans (see instructions)...............e.-s06 oreeieees eee S Wcesssssdsiee 

28. Other deductions (attach schedule)...............6 nee sds dsincipcaes ies 

27. TOTAL deductions in lines 12 through 26 

| 23. ime ee eee. 

| 29. Leas: (a) Net operating loes deduction (see instructions—attach schedule). . 

(b) Special deductions (Schedule D 


| 30. Taxable income (line 28 lezs line 29) 
31. TOTAL income tax (from line 10, Schedule J)... 2.0... ec cc cc ceccceeecccccee Weaeec ies eels fe 
ie 


Ceeeresceses eeeses eececcsergsses 


POSH OTH ECCT OECO SSO ASC REE SOME LEE EOE ES OES ESE PPoeesoressepase 


oe ers 


fle ad Rete eMcinie Mat ee Ae ee ee Pe ee Oe ee ee re ere ee Poe ereesereesessesers 


32. Credits: (a) Tax paid with Form 7004 application for extension (attach copy).... 
(b) Payments and credits on 1964 declaration of estimated tax. ceveeee 
(c) Credit trom regulated investment companies (attach Form 2439) . 


33. If tax (line 31) is larger than credits (line 32), the balance is TAX DUE. lees bao 


34 If tax (line 31) ts less than credits (line 32) Enter the OVERPAYMENT here ————p> 
35. Enter amount of line 34 you want: Credited on 1965 estimated tax .... 


Under , enalties of guioy a I declare ti 
the best of my knowledge and belief it is true, correct, and 


ve ga goomer ore this a Tagding ace accompan: 
If prepared by a ata 
o:: all information of which he has any knowledge. 


complete. 


ee Co es 


CCCP CCC HH Cee rere tees cetera seeerereceesCeS eee ee ee 


© [cee ce cose ccccesr ce mecca 


RASA) . 


Bt bea 


wo ce mewn en coee 


foi. ee Smo 


se eoevesesevers 


aba 


Qst-6 


a 
Oo weewecsecesne 


+ eter eeccwee ces emnneceeensesee 


Of > cet ehewees creer nseeemeae enn 


3 “i 
O 6 tp eewecnssocnwscecoceeesceetsous’ + 


at eececccceeccen sees 


wee cater eee scoes coneeeeens con 


schedules ——— and to 
taxpayer, his declaration is based 


Te a 


ee Individual or or “tirm “signature preporer cee es Addrees 


aati as Ur whee Ee 


ad. — 


Furey. 1120 (904) Page 2 


Schedule A.—COST OF GOODS SOLD (See instruction 2) | 1. Was inventory valued «it—Cost []; lower of cost or market (): 
Where oventones are an income determining tactor) LIFO [j; other tJ? It other, attach explanation. 
. - a ee 2. Have write-downs been made to inventory? Yes (} No[j. ff 
inventory ot beginning of year i Se "“Yes,’’ were the wntedowns computed on the basis of 
i eibtioetegads a5 ot See oe are (a) Percentage reductions from parts of the inventory 
. Merchandise bought for manufacture or sale _| paceniisessJisess Percentage reductions from the total inventory 
Salaries and wages oh ee Valuation of individual items. 
eae fe a ee “a"’ or “b” is checked, enter the percentage of write. 
- Other costs per books (attach schedule) downs..........%. For “a,” “b” oe “eo enter the dollar 
amount of writedowns $ -. (If not available, 
estimate and indicate 
3. Was the inventory verified 
Yes) No. If No,” 
vent was determined. 
Less: Inventory at end of year 4. Was there any —_ a in ~ mo: er of determining 
quantities, costs or valuations een opening and closi in- 
q Cost of goods sold (enter here and on line + ventories? Yes) No([). If “Yes,” attach explanation. Sg 
PAGO ee seus NOTE lf a direct answer cannot be given to 9 Question. ottach explanation. 


Schedule C.—INCOME FROM DIVIDENDS 


3. Costain proterred stock 
2 Domestic corporations 
of public utisbes Lazabte 
tasable under chapter |, 4 bereign corperetinns S Other eorperatanes 
interna! Revenue Code : Sicae ~y od 1, laternal 


a NER ARRCE 


Total (enter here and on line 4, page 1) 
Schedule D.--Separate Schedule D (Form 


3. Time de- | Percent of corporation 
owned 


compensation 
We voll. None... 


voted to 


eee | wesw. ewe wes be wnweoresecces Cs eee 


ABUL iG. MNCL ER om. 20 WE JRey 
Total compensation of officers (enter here and on line 12, page 1) 


able 2. TtvGe motes and accounts re- 
year Corval 40 outstanding st end of year 


babintnctonapeioigencabetat cithsintunataetmbctabetatel umedutuememmtendcer eo ree Oe didedehddehidteiiidiehtte el Cree eee 


Nn 


OTE. Sevurtties which are Copital assets and which became worthless within the tazable year should be reported in separate Schedule D. 
Schedule G.—DEPRECIATION (See instruction 22) 


This schedule is designed for using the al: 
62-2) as well as for those ina at wish to 
ngs appear use the first ng for 


4&4 Balance—E:iter here and on line 22, page 1 
$. Cost or other basis of ful! 


US. Treasury Department—iniernai Revenue Service 
N 1964 


AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY 
Ae 2 LAR 


sCHEDULE D | 
(Fora 1120) | GAINS 
PealTie itv r4) e : . 
2-2) lads ’ 4 Sole 2A bey laneol.) Roe Me OSA 
FR ISPOSITION OF DEPRECIABLE PROPERTY UNDER SECTIONS 1245 AND 1250—Assets Held More 
Than 6 Montis—Where double headings appear, use the first heading for section 1245 and the second heading for section 1250, 
& Cost or other bas, cozt of 
@ Cross sates price ‘oat pecchoned attack ar 
ALOR) and erpense e tale 


pt ty « necessary, attack btatement of &. sts acquires 
Seats puwe Gotals aot shows below) (me. Gay, yt.) 


& Ring of property 
aecees cccccemccces | oorcc es cocccccccccesococece 


Se eer ewer ete teses | soc ceeresceesenccseseceenese 


Oh alowed (Of Bliowslie) wate segues 


t. Gepra..u0s f 
(atch schegala) 
Pros to Innuary 1, 1962 | t-2 Afier tac eed JA, 1961 


~ pitas December 31, 1963 


1-{. 
we wae 6 prot 


Prior te ; damuaty 1, 1934 


we eee cece coesccens | eo cce reece score cesoccowens soe] «cee sseccersesecccoerese sees | cose ceseveceneoerecenss cocess | socweressorse sss nsessseress> 


2. Total ordinary gain. Enter here and on line 1] and identify as gain f-om Part I 
3. Total other gain. Enter here and on line 4 and identify as gain from Part I 

: PART I1.—SALE OR EXCHANGE OF PROPERTY UNDER SECTION 1231 

| Orprecistion sliowed oe «1 ohe been, 

& Kung of property (if necessary, attach ststement | Dd. Dste acquired | ¢. Osta sold “(er allowable) since | oom of = 

of descr pve Getais not shows below) (ag, d27, yt.) (ma, 607. Yt wt) 2 piaae- 


Oe ee erecwocrercessene | enese ee ee ee 


oi a sis ce ness eemanermnanbenes [eoseesneeumeinsinn 
ssebeemreseekaseenebinrhens|-ossuneceesnncessts 
wesindsissense po eebssenedesessenses |ynesan oacsnniesseces leupaminisesmiieissimciiin 


veseeueeos 


5. Total (i gain, enter on line 9: if loss, enter on line ot. Identity as gain or loss from Part II. ; 
PART IlI.—CAPITAL ASSETS 
. Short-Term Capital Gains and Lozses—Acssts Held Not More Thon 6 Months 


we nee| cw wweces co ceccccs | cowsccce: comecconenes| se ccccesescoses: cones! se ereeescescosesooes 


ee ee ee cee cen ee ence ne meee ence cence | encwseccecccowces | coccsesceecs c++ | sesccocoscesecseeses> 


errr rerrers 


{tal gains or losses or dillerence Setweee long-term capital gains and losses 
OTHER THAN Se 


eeveccccenes | oomwscencccconesesoes 


ase ee 
= Ate ny 
Nanhacene_2 JON 


ee 


at s* ort terr 


rad ‘ ci net " 
at C18 OF net iong 


i be 


14 
4 


A i3.4 


Taxable income (ine 30, page 1, Form 1120) 


he neirg.n to the nght of the entry 


; capital gain (line @) over net long-term cagatal loss ( 
term capitai gain (line 10) over net short term capital loss (ine 8) 
n proaerty other than capital assets (line 12) . 


PART V —TOTAL SCHEDULE D GAINS AND LOSSES 


line JO) 


Alternative Tax Computation 
(Component members of controlled corporate group use Form 392* to compute your tax) 


12, Net leng term capital gain reduced by any net short-term capital loss fine 14)........ Ape eae per Geri 
ee se ee ee ee ee cgi ai cae a cc 
20. It amount cf Lne 19 is 

(a) Net over $25,000--Enter 22 percent of line 19............. ere Soe CS Peer ET jebiawesdseclusianecuaas NAV rann sane a 

(by) Over $25,000—- Enter 53 percent ot line 19............5- FS Ferme ee ae rae piece es 

Sul*ract $7,000 and enter dillurence..........002. EES g Po ree or 7,000 00 ab seenuasessrse 

te ek OM CE Lee ea es os oh dt es a a een 
22. Aleraanve tex (ine 20 plus une 21). Lf applicable. enter on line 3, Schedule J, Form 1120, cnd write “alt.” in | 


(References are to the Internal Revenue Code) 


Gains and loeses from sales or exchanges of capital assets 
and other property.-- he port sules or exchanges of capital assets 
GAG sules of excnanges ct croperty other than capital assets in 
5 i ery sQie or exchange of property, even though no 
»? indicated, must be reported in detail. 
ies or exchanges cf capital assets snall be allowed 
vtothe extent of gains trom such saies or exchanges. However, 

tof a net cap.ta! loss sustained in any taxable year may 
was Over to each co! the ive succeeding taxable years (or 
tent such loss is Gttributanle to a foreiqn expropriation loss 
ef the ten succeeding taxable years). A net capital loss 
* treated in each such succeeding taxable year a3 a 
“tm Capital toss to the extent not allowed as a deduction 
24. net any net capital gains of any taxable year intervening 
between the taxanie year in which the net capital logs was sue: 
i ana the taxabie year to which carried. 


3208 TO. $0 


se 


Definition of capital assets.—The term “capital assets’ 
means property held by the taxpayer (whether or not connected 
with its trade cr busine: s) but does not include (1) stock in trade 
of the taxpayer or other property of a kind which would properly 
be inclujed in the inventory of the taxpayer if on hand at the 
close of the taxable year, or property held by the taxpayer 
primarily icr sale to customers in the ordinary course of its trade 
or busine: oc (2) property used in the trade or business, of a 
enoracter which is subject to the allowance tor depreciation 
section 167, or real property used in the trade or 


TSaViced in 


bus: «ss of the taxpayer; or (3) certain copyrights, literary, 
msica., OF Grtistic compositions, or similar properties; or (4) 
accounats or notes receivable acquired in the ordinary course of 


‘rade or business for services rendered or from the sale of property 
ssctiDbed in (1) above; or (5) an obligation of the United States 
¢ any of its possessions, or of a State, or any political subdivision 
inerect or of the District of Columbia, issued on or after March 1, 
i34.. on a discount basis and payable without interest at a fixed 
matarity date not exceeding | year from the date of issue. 


Basis.--Ir. determining gain or loss for proper’; acquired after 
Febmory 28, 1913, use cost, except where property was acquired 
by bequest, gift, tax-free exchange, involuntary cenversion, or wash 
vale ot stock; see sections 1014, 1015, 1031, 1033, and 1091, re- 
spectively. If the amount shown as the basis is other than actual 
each cost of the property sold or exchanged, full details must be 
furnished regarding the acquisition of the property. 


Loszes on securities becomin7y worthleas.—If any securities 
become worthless within the taxable year and are capital assets, 
the loss resulting therefrom shall, in the case of a taxpayer other 
than a bank, as defined in section 581, be considered as a loss 
trorn the sale or exchange, on the last day of such taxable year, 
of capital assets. Section 165(g)(1). 


Losses not allowable.—No loss is recognized for wash sales of 
stoca or securities. Section 1091. 


No loss is allowed (except distributions in liquidation) between 
related persons. Seciion 267. 


Ge 


(Instructions continued on reverse of duplicate) 


Gains from section 1245 or 1250 property held more than 6 
months (Part 1).—{Report any gain from such property 
held for 6 months or jess in Part IV.) Except as provided 
below section 1245 property means depreciable (a) personal prop- 
erty (other than livestock) including intangible perscnal property; 
(b) tangible real property (except tor buildings and their structural 
components) if used as an integral part of manufacturing, produc- 
tion, or extraction, or of furnishing transportation, communications, 
electrical energy, gas, water, or sewage disposal serviosza, or used 
as research or storage facility in connection with these activities; 
and (c) elevators or escalators. ~ 

Excepi as provided below section 1250 property means de 
preciable real property (other than section 1245 property). 


See sections 124%b) and 125Q(d) for exceptions and limita- 
tions involving: (a) disposition by gilt; (b) certain tax free trans- 
actions; (c) like kind exchanges, involuntary conversions; and (d) 
sales or exchanges to elfectuate FCC policies and exchanges to 
comply with S.£.C. orders. 


Column £ of Part I.—In computing depreciation allowed or 
allowable for elevators or escalators enter in column {-] deprecia- 
tion prior to July 1, 1963, and in column 1-2 depreciation after 
June 30, 1963. 


Column 4 of Part I, section 1250 properiy only.—If held for 
more than 6 months, but not more than | year, enter the smaller of 
(1) column h, or 
(2) columr, {-2. ‘ 
If held for more than 1 year, enter the result of multiplying the 
smalier of 
(1) column h, or 
(2) column {-2 less the amount of depreciatio:: computed for 
the samo period using the straight line mothod, 
by the percentage obtained by subtracting from 100%, one per- 
centage point for each full month the property was held in excess 
of 20 months. Where substantial improvements have been 
mace within the preceding ten years, see section 1250(f). 


Gain on sales by a ‘‘controlled"’ corperation.—In the oase of 
@ sale or exchange, directly or indirectly, of property between an 
individual and a corporation more than 80 percent tn value of the 
outstanding stock of which is owned by such individual, his spouse, 
and his minor children and minor ndchildren, any gain recog- 
nized to the transferor from such sale or exchange shall be treated 
as gain from the sale or exchange of property which is neither a 
capital asset nor property described in section 1231, if such prop- 
erty in the hands of the transferee is depreciable under section 
167. Section 1239. 


Installment sales.—I{ you sold personal property for more than 
$1,000 or real property regardiess of aos may be eligible 
to report any gain unds. the installment plan if (1) there is no pay- 
ment in the year of sale, or (2) the payments in the year of sale 
not exceed of the selling price. Section 453. 

For treatment of a portion of payments as “unstated interest’ 
tn daloreadl bas*nonh sales, son Sectan 108. 


3@—-T6287-1 
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Fores 1120 096-4) cs ——— et reeeeneseneneettnennennensnen- afi 
Schedule IL—SPECIAL DEDUCTIONS 


(mali business investmant companies and members of affiliated groups not filing a consolidated return—see instructions). 
1. Dividends-received: (a) 85 percent of column 2, Schedule Cc 


{ certain foreign tions 
..(b), and (c) but not to exceed BS, rosnt of the excess of ling 
S-percent limitation does not apoly to a year in which a net 


operating loss or fiscal year) . 
loas—see inst. for fiscal year) 
Enter here and on line 29(b), 
SCHEDULE J.—TAX COMPUTATION 
(Component members of controlled corporate group use Form 3920 to compute your tax) 
1. Taxable income (line 30, page 1) 
2. If amount of line | is: 
(a) Not over $23,000—Enter 22 percent of line 1 
(b) Over $23,000—Enter 50 percent of line 1.......... 
Subtact $7,000 and enter difference 
3. Income tax (line 2, or line 22 of separate Schedule D, whichever is lesser, or fiscal year tax 
4 Foreign tax credit (attach Form 1118) : 
&. Balanoe (line 3 leas line 4)...... cece cccccccccccccncccece $55 566050 4406946668 resesscsses 
&. Investment credit (attach Form 3468) 


Hoo cer ewe emorenseroees one: 


a 


8. Tax under section 541 of the Internal Revenue Code (from Schedule 1120 PH)........ seeeeuesas ee 
$. Tax from recomputing prior year investment credit (cttach statement) 
10. Total tax—Add lines 7, 8, and 9, Enter here and on line 31, 


1. Taxable income (line 30, page 1) 
m SO perce hl 1... cs. BUR Pn Pe 6 ge eens |) EERIE ES alain 
Subtract $7,000 and enter difierence. .. tin «ooo 
' 6,500.00 
0 oe Tan ee ee eae Schedule D) multiplied the number of days in the taxable year 
prior to January 1, 1965, divided the total number of days in the ble year 


8. Amount on line 3 or alternative tax (separate Schedule D) multiplied by the number of days in the taxable year 
after Desember 31, 1964, divided by the total number of days in the taxable year 


6, income tuz—Add lines 4 and 5. Enter here and on line 3, Schedule J] 


B4. Did claim a deduction for e 
Th A hunting ledge 


fishing 
cam resort 
pr lacility Pure the opera of the 
facility was the principal business.) Yes [] No 


) The leasing, renting, or ownership of a hotel room or 
edie EX apartment a or other duding which 
ployees or members 


separate 
showing: ttendancs ’ 
(a) name, address, and employer identification no.; FB ni Bo st ao Yen No 
and (b) percentage owned. (4) Vacations for ‘ees or members of their families? 
It yo lost to Y a is on rien poems ‘Other than amount on Form W-2.) Yes) No 
or loss) from line 30, page 1, Form suc 
3M. Refer to instructions and state the: 
ce year ending with or within Principal | activity | 
4 
J. Did you have any contracts or subcontracts subject to Principal product or service 
o. W member of a controlled grou 
Seen ee Visions of section 1561? Yes) Wo fection 198 
as 
If 80, check type of relationship: 1. parent-subsidia 
&. Did at any time during the year own directly or indirect) . brother-sister 3. combination of (1) and (2) C] (ese 
ph apr a foreign corporation?........ Yee C) No sechen thokk: Ch a) ( d 


If "Yes," attach statement as required by instruction N. Ye member of a group 


%. Amount of income (or loss) for: 1961.. Yes No . 


Form 1120 (1084) Page ¢ 
Schedule L.—BALANCE SHEETS (See fee Instructions) 


Beginning of taxable year 


2. Notes and accounts recelvable......... sec cccccecs 
(a) Less: Reserve for bad debts 
3. Inventories 


.. Buildings and other lized depreciable assets. . ves 
(a) Less: Accumulcied amortization and desvetiation:. 
$. Depletable asses. . sees 
(a) Less: : Accu mulaid denlstion 
10. Land (Sa any Kae feeds neeuetes eebesewees 
11. Intangible asseis (amortizable only)............ 
(a) Lees: Accumulated amortization........ 


LIASILITICS AND CAPITAL 
14. Accountse-porable QAanwAQ. .WGRRCAPY. 000... 
13. Mortgages, notes, and bonds payable in less than | year.. 
16. Other current liabilities (attach schedula) 
17. Loans trom stockholders 
18. Mor:gages, notes, and bonds payable in ] year or more.... 
19. Orbos Uabilites (attach schedule) 


23. Paid-in or capital surplus (attach reconciliation) . 
22. Surius reserve (attach schedule).......ecseee. 
23. Eamed surplus and undivided profits 
2A. Total liabtilttes ane capltal : 
EMIZED ENTRIES MADE BELOW MUST BE ID IFIED BY ACCOUNT 
setae Tigger poe ae OF INCOME PER EOOXS WITH INCOME PER RETURN 
4. Net : : jot 7. Income recorded on books this year not: in- 
2. Federal income tax. . oP Ns 6644 sl eameees cobies cea cluded in this return (itemize) 
3. Excess of capital hase over daniel aie 
4. Taxable tices ik: senaebad ah nactis tht 


8. Deduetisels in this tax return not charged 
= against book income this year (itemize)_.:... 
8. ane recorded on books this year not de i. 1S | wateigeansceenigatuatesrssechpsenssiscasesnvenninescs 
ducted in this return (itemize)... andidisieninadidetonbnidnkondiinsciskeelbnicceeimacess 


eRe ee en se emewew eres ones on er eee cr eeeraneeseseccaseneseens 


1. Balance at beginning of year......... és tsssone g aera &. Distributions: (a) Cash. ie Measbelcess: 
4 Net income per books........ccccccecccccccs Vines “Weasa . 
3. Other increases (itemize)_........ 


| OR LORE EAPO OMELET LOLS HO OS COORD OOS ONL OS ee ee me 


ca Saini neinaepatannaDaereteeeeeee 7. Total of haa S and 6 
Total of lines 1, 2, and 3.~... 8. Salaaee end of yec 


MINUTES OF BOARD OF DIRECTORS MEETING 
ee UN ULL NG 


OF REALTY TRANSFER CORPORATION 


On June 4, 1962 the first meeting of the Board of Directors of 


Realty Transfer Corporation was held at the office of George Melter, 600 Old Country 


Road, Garden City, N. Y. 


Present were: 


George Melter 
Jack Malawer 
Irving Malawer 
Irving M. Weider 


. which constituted all of the stockholders of the corporation, in addition to being 


the entire Board. 


At the meeting, it was decided that the stock to be issued by the 


corporation would be issued pursuant to Section 1244 of the Internal Revenue Code. 
Accordingly, & plan was adopted whereby 50 Shares of Common Stock 

having @ par value of $5.00 per share would be issued over a period of not more 

than 2 years from the date of the adoption of the plan (June 4, 1962) and for an 


aggregage amount not to exceed $500,000.00. 


The following schedule will show how the stock certificates are to 


be issued. 


. Shares to be issued on above - , 


Jack Irving George Irving 
, Date Total Malawer Malawer Melter Weider 
June 4, 1962 50 9-5/8 9-5/5 li-1/2 - 19-1/4 © 


$169,167.36 $27,782.97 $27,782.96 $24,056.57 
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Melter did show me a book yes wil. 

Q Do you have any personal knowledge és to the 
whereabouts of that minute book? 

A I told you, George Melter has died, énd- 4d iot 
of things cannot be found. 

Q All right, let me ask you this. Who wrote 
you know who wrote this document ripht here? 
marked for identilication? 
A It happens to be typed. 


| 
Q Well did someone type it contemporancously with 


‘ 


¢ 


meeting or did someone write at Lhe time of the meeting 
and then type it? 

A George Melter made notes and I guess it was typed 
after the meeting. There was no one sitting there, there 
was no typist in che coma while I was there. 

Q Did you see -- can you -- excuse me -- can you 

i : . 
identify the signature on the bottom of this document? 

A. Yes, it looks very much like George Nelter's 
signature. I cannot swear to it, pit de certainly looks 
like his Signature. 


() All right. I'd like lo have this marked for 


identification. 


THE CLERK: ‘Respondent's Exhibit AL. fou identifi- 


cetion. 


Wasp l = iiaeeet 


Mie TEV:  L' 1d try, Wane iaonoe. Uy, Mastapat y j, 
' show you a document headed up "inutes of Board of birectors 
Meeting” of Realty Transfer Corporation. 
tue COURT: Hr. Tepper, let. me interrupt you 4a 
minute. ‘This gentlemen was not an officer of the corporations 
was he? | 
HRs TEPPER: Wo. But let ae 
THE COURT: What =- 
HR. TEPPER: If I can develop it -- 
2G COURT: . On what besis can testaly to this: 
any more than any other -- anybody else reading it and 


‘testifying. 


MR. TEPPER: Well, if 1 can [ollow this, I een 


show you, .Your Honor. 
THE COURT: Well first qualify him as to how a 
Gan testify to this. ao 
MR. TEPPER: Are you familiar with tle amounts 
: t 
shown on this document, as of June 4, 1962? 


A Yes I am sir. 


Q Wheré do these numbers come frwin? 
e 


* 


A Well, these were probably Ziven to we by tir. Melter 
but 1 think our worksheets will bear those out, because 
I have the '62 sheets .here and as to the Malawer investments, 


I have that precise figure , $27,782.97 and, this is Irving 


Malawer.. Jack and Irving separately. I have these too. 
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And this) int smotion wes capplied through << 
By Mer. Helter, because - would not be privy to 
any money that Mr. Melter -- 


Q {| Well I'm concerned with Jack and Irving falavier. 


nn ate wee wee ee 
} 2S 


A Jack and Irving, yes, and verified by the figures 
i have here. 
these figures tie out with your worksheets? 


Sir. o 


like to put it in evidence, Your Honor. ‘This 
has not been made part of the Stipulation. The questions 


| 
| 
raised by the respondent about the minutes, we have supplied 


originally to the respondent a Xerox copy of original minute 


and may I clarify one point, Your Honor. We hed supplied | 


He does not have the original minutes signed. These are- 
a ribbon Gaua. « sugticete Signed, a dusted copy of the 
minutes Signed by George Melter with the attorney and the 
stockholders. 7 

THE COURT: Where did this thing come from? 

MR. TEPPER: This was in a file that was located 
about a week to ten days ago. Part of it Was --. it was put 
away in another accounting Fite. : 

THL .COURT: Who.» had that file in their 
custody? 

MR. TEPPER: . It. was an old accounting. file. 


THE COURT: -I say who had that file in their 


' 


Humber, alua, thu wo avehitent is wilted and the fijture 
is $2,160.00. Apparently that's the requesl that was mace 
of the Malawers for their share of the disbursement that 
was going, to be made thet day. 

THE COURT: Now, don't these speak for themselves, | 
Mr. Tepper? 

MR. TEPPER: I think they would, except that in 
maybe some areas where you may have to explain one or two 
entries, possibly. But I can submit that as it sits. 

GHL COURT:- That's been pee, 

TEPPER: Your Honor, -- Hr. Knopf -- 

A ae 

-Q -- the items and totals on the cash sheets would 
then reflect the entries made on the minutes dated June 4, 
1962? .. : a _ 

Ae te dion. 

MR. DAVIDSON: Objection, Your Honor, -- 

THE COURT: That speaks for ituelf.” 

MR. DAVIDSON: Yes, Your Nome in addition this 
witness has previously testified that these were the 
personal records of Irving and Jack Malawer and now -- 

THE COURT: What Mr. Tepper is saying, counsel, 


‘is that ‘his personal records show that an amount equivalent 


.to those that the minutes show waS, in fact, contributed 


to the venture as of that day. I don't think he needs to 
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| 
{ 
| testify to that. If ne minules are lepitimete, thaee7 nhow 
c a figure and this shows a fipure. And il te fipuces are 
| the same, why we don't need anybody to tell us that. 
| NE WITHLESS: Shafi it mentinne? 
| HR... PEPPER: Well, now the Judge said that the 
| figures gncak for themselves, it's in evidence. 
t 
A I see. 
| Q The items as set forth spell out the expenses. 
| 
| Your Honor, these items will tic out with some of the 
invoices that are attached to the. Stipulation for that 
i 


° 


period. We had started originally in explaining why the 
‘Setecne were filed late, but I think we went b aniueous. 
We took cave of the -- I was trying to ley the frounadwork 
as to the background for the entire relationship so that _ 


the filing late doesn't make any’ difference at the present 


Mr. Knopf, on the tax return, the amended corporate tax 


return for 1964, indicates -- it's part of the Stipulation--| 
indicates a loan was payable to shareholders. 


A At the close.of the year? 


| 

| 

| 

| 

| 

time. We've covered the areas that I wanted to cover. 


Q Yes at the close of the. year? 

A Shall I indicate the acount! _AlL pvight, $227, cane 

Q Now was that any part of that considered as that d 
Any 1404 euack-dn your computation of the Loss? 


, 


MR. DAVIDSON: Your Honor, how can this 


(23) 
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See Childs v. Commissioner, 408 F.2a 531, 533 (34 Cir, 
Childs v. Commissioner 


1969). Petitioner did not meet his burden with respect 
to the adoption of a plan to issue section 1244 stock or 
with respect to the issuance and Payment for section 1244 
stock. 

We conclude that petitioner has not presented 
sufficient evidence to meet his burden of proof that 
Realty Transfer adopted a plan to issue section 1244 stock, 
in accordance with section 1244(c) (1) (A), or that Realty 
Transfer issued stock pursuant to such plan, as required 
by section 1244(c) (1) (D). Accordingly, any loss sustained 
by petitioner as a result of his investments in Realty 
Transfer must be deemed a capital loss. ? 


Decision will be entered | 
LLL NAcANE stmnetemnnmeentieae 


for the respondent. 
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to meet petitioner's burden. The conclusion is inescapable 
that the attempt to qualify the stock as section 1244 stock 
was an afterthought. 

Petitioner has failed to provide the records 


required by section 1.1244(e)-1, Income Tax Regs., re- 


specting the issuance of the alleged section 1244 stock. 


Neither the corporation nor the taxpayer record-keeping 
provisions have been met. The purported corporate minutes 
only state the amount of stock to be issued over a period 
of time for a stated consideration. Such minutes do not 
constitute proof that the stock was in fact issued.. See 
Bernard Spiegel, 49 T.C. 527 (1968). 

The fact that petitioner ine Gates investments 
in Realty Transfer in excess of the amounts contained in ... 
the purported section 1244 plan does not imply that such 
investments were made pursuant to the plan. On the contrary, 
petitioner's inability to distinguish among qualifying 
section 1244 investments and other equity investments is 
manifest in his failure to produce stock certificates, 
names, or dates for the issuance of section 1244 stock, or 


to correlate disbursements to Realty Transfer with the 


~ 16 


purchases of section 1244 stock. Petitioner concededly 
had the Realty Transfer stock books in his possession, yet 
he did not introduce them into evidence at trial. Thus, 
a presumption arises that the intdiwation contained therein 
would not support petitioner's claim to the deduction. < 
Albert L. Dougherty, 60 7.C. 917, 933 (1973); Peter E. Blum, 
59 T.C. 436, 440 (1972); Estate of Dorothy E. Beck, 56 
T.C. 297, 343-345 (1971); Wichita Terminal Elevator Co., 
6 T.C. 1158, 1165 (1946), affd. 162 F.2d 513 (10th Cir. 1947). 
In his individual income tax return for the taxable 
year 1964, filed on October 15, 1965, petitioner claimed a 
Loss of $112,321.91 on the sale of Realty Transfer’ stock, 
all of which was asserted to be setticn 1244 stock. On 
March 17, 1966, petitioner filed an amended return for 1964 
in which he claimed $84,587.07 as a loss on the sale of 
section 1244 stock. In both returns, the amount of ordinary 
loss claimed was limited to $50,000, in accordance with 
Section 1244(b). At trial, petitioner conceded that not 
more than $27,782.96 of his $84,587.07 loss was attributable 


to section 1244 stock. Petitioner's vacillations with respect 


to claimed deductions for section 1244 stock suggest that’ 


‘ 
6 


petitioner has failed to establish that the corporation 
adopted a plan as required by section 1244 (c) (1) (aA) and, 
the--efore, did not issue any stock pursuant to such plan 
as required by section 1244 (c) (1) (D). 

Petitioner contends that the copy of the purported: 
minutes presented in evidence establishes the adoption of 
a plan for the issuance of section 1244 stock. Petitioner 
further contends that the corporation income tax return 
filed for 1962 establishes that stock was issued pursuant 
to the agreement because the capital stock outstanding as 
of December 31, 1962, exceeded the capital stock outstanding - 
at the beginning of taxable year 1962 by ti.: exact amount 
stated in the purported plan. If the purporte minutes are 
read in conjunction with the 1962 return, petitioner claims ** 
that his payment of $27,782.96 is established-as having been 
paid for the shares to be issued pursuant to section 1244. 
Petitioner claims that the issuance of stock certificates is 
not necessary to constitute petitioner a shareholder, because 
stock certificates are merely secondary evidence o# owner- 
Ship. What is crucial, petitioner claims, is the payment of 


consideration therefor, and petitioner has established his 


investment in Realty Transfer, a fact which respondent does 


not challenge. % 


